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1. BACKGROUND AND OBJECTIVES

1.1. Overall objectives of the Fund and the present call

The overall objective of the Fundis to strengthen bilateral relations between DdBtates and
Hungary.

The aim is to increase the extent of cooperatiorbetween institutions and individuals, through
formal partnerships or through more ad hoc exchamgkcollaboration. The bilateral cooperation
shall contribute to the collaboration between themners througtsharing experience, knowledge
know-how and technology and working together fanjoesults such as the development of policies,
laws, strategies or new knowledge or practice. @lme of the Fund is exchanging know-how,
learning about best practices, well operating ngdehining modules, organizing and visiting joint
events, conferences and study tours, preparing jaports, studies, publicationsncreased
cooperation and joint initiatives bring people and institutions together and cregaces for
improved knowledge and mutual understanding betwedividuals, institutions, states and the
wider public.

Each initiative shall be implemented in partnershipr being eligible to applyach beneficiary
has to establish cooperation with one or more DonoiState — Norwegian, Icelandic or
Liechtensteiner — entity that the Applicant shall name in its applicatiorheTApplicant shall
conclude separafmrtnership agreement(s)with each Donor partner and Hungarian partner ds we
(if any), andsubmit it as annex of the grant agreementat least an Official Exchange of Letters
shall be submitted with the application. The O#ldexchange of Letters shall contain the necessary
information regarding the partnership.

The Ministry of National Development as Programnpef@tor responsible for the implementation
of the EEA Financial Mechanism 2009-2014, Renewdblergy programme (HUO3) based on the
Chapter 15 of the Government Decree 326/2012. @Yl.toncerning the EEA and Norwegian
Financial Mechanisms 2009-2014 ligunching the present call for proposals for bilateal
activities contributing to the overall objectives & the EEA Financial Mechanism and the
outcomes of the Renewable Energy (HUO3) programme:

Overall objective of the EEA Financial Mechanism:

» to reducing social and economic disparities as al|
» strengthening bilateral relations, first of all lsypporting education, capacity building,
networking and raising awareness of renewable gnerg

The Memorandum of Understanding (MoU) on the Immatation of the EEA Financial
Mechanism 2009-2014 between the Donor the Repulielungary lays down the expectations
concerning the Programme “Renewable Energy”, i. e.:

* Increased renewable energy production

* Improved capacity at national, regional and loeakl on renewable energy solutions

* Increased awareness of and education in renewablg\esolutions

Hungary's National Energy Strategy 2030 aims taienghe long-term sustainability, security and
economic competitiveness of domestic energy suiphe of the most important means of achieving
the goals is to increase the share of renewablggne
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The goal of “strengthen the bilateral relationswsetn the Donor States and Hungary” under
Renewable Energy Programme (HUO3) will be impleraérand granted by two sets of activities:
1. “Geothermal workshop in Iceland for local governtsérso called “A” component (HUO3-
Bilat-A-2017, for further details, please see thlevant call for bilateral activities) and
2. *“Cooperation with Donor partners”, so called “B3maponent (HUO03-Bilat-B-2017, present
call).

The present call specifically encourages cooperatiobetween Hungarian and Donor States’
entities in the field of renewable energy.

1.2. Specific objectives and fields of intervention offte present call

Environmental protection, improving energy effiatggnand increasing the proportion of renewable
energies are horizontal objectives of the Finaridiethanisms.

These fields are well explored and numerous deglicatnds are at disposal from relevant national,
EU funds and by the programme areas covered blyitfamcial Mechanisms.

Initiatives of the present call may contribute to pomoting either improving awareness and
strengthening sense of responsibility for the envimment in the society or awareness raising of
the population regarding the renewable energy / exange of experience regarding renewable
energy.

Please note that the publication of the present dadloes not imply any commitment.Submission
of the proposal for bilateral activities is not appoved automatically. The request will be
assessed by the institutions responsible for the ptementation. Based on the recommendation
of the Donor Programme Partner Icelandic National Eergy Authority (Orkustofnun) the
grant decision is taken by the head of the Programe Operator, which will take effect by
signing of the grant agreement.

2. ELIGIBILITY RULES AND PROVISION ON CONTENT OF INITIATIVES

2.1.Eligible Applicants

Eligible Applicants of the present open call arg anmtity, public or private, commercial or non-
commercial and non-governmental organisations ksielol as a legal person in Hungary as well as
natural persons who are legal residents of Hungae\eligible Applicants.

The Applicant shall be the entity, who fulfils tmele of the beneficiary if awarded, and takes
responsibility for the implementation of the initiee. Eligible Applicants shall abide by the
principles of democratic values and human rights.

The corporations with legal entity may receive gi@my as de minimis aid (see Chapter 2.8).
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2.2.Eligible partners

The main aim of the Fund is to strengthen the diidtrelations between Hungary and the Donor
States. All Applicants has to present in its pr@b@d least one partner from the Donor Statesgsinc
only the applications involving a Donor partner afigible under the present call. Partner(s) from
Hungary can also be involved in the initiative.

Partners can be any entity, public or private, cemumal or non-commercial and non-governmental
organisations, established as a legal person ing&tynor in the Donor States as well as inter-
governmental organisations operating in Hungarindhe Donor States. However the partners who
are enterprises may receive grant only as de msnanai (see Chapter 2.8).

Partnership agreement shall be concluded (at thstlas the annex of the grant agreement), at least
an Official Exchange of Letters shall be submitteth the application.

2.3. Eligible activities
The bilateral activities described herewith areessary to achieve the expected results of the
initiatives and thereby shall contribute to the ralleobjectives of the EEA Financial Mechanism, to
the outcomes of the Renewable Energy (HUO3) prograrand to strengthen the bilateral relations
between the Donor States and Hungary. Therefore lished activities are mandatory, i.e. each
activity has to include them. No other activitieaynbe eligible for support under the present call.

2.3.1. Exchange of experience
Each application shall propoagleast one of the below actiont be implemented.

Eligible actions:

Participation at, or organization of a conference,
Participation at, or organization of a workshogeminar,
Participation at, or organization of a training s®J
Participation at, or organization of a study trip,
Participation at, or organization of other meetjngs
Joint side events at international meetings,

Joint participation in international network orgsations,
Technical cooperation and exchange of experts,
Preparation of training materials,

Preparation of expert studies,

Awareness-raising activities.

VVVVVVYVYVYVYVYVYY

All the above listed activitiemay be eligible only in case they involve Donor Sta entities either

as a contributing partner (participant, guest, lwwsn any other role) or as a partner, allowing fo
making contacts, establish cooperation, sharetsesulcontributing otherwise to enhanced bilateral
cooperation.

Activities are eligible for: Beneficiary, Partnex(s
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Budgetary limit: There is no budgetary limit forighactivity in the budget within the frame of the
grant amount set in Chapter 3.3.

2.3.2. Publicity and dissemination
The Beneficiaries shall communicate the achievenamd results of their activity and shall
acknowledge the support received from the EEA Grdot the relevant audiences at national,
regional and local levels, and use the visual irhagk the EEA Grants when conducting
communication activities. Each organization gainaggess to the resources of the Fund have to
make efforts to deliver messages related to theeaements and added value of the bilateral
relations establishedAll Beneficiaries shall seek solutions to have redarly updated
information available on the web, both in Hungarianand in English.

As a minimum, a report has to be prepared bothungdrian and in English and published on the
Beneficiary’s website (or any appropriate webpage)l also on each of the involved partners’
website, presenting the actions made, results aethiend lessons learnt.

Any activities necessary to fulfil the listed matatg publicity measures, and additional activities
contributing to the dissemination of the initiatsvachievements are eligible.

The detailed rules of the communication activiteesr be found in Communication and Design
Manual (see Annex 5)

Activities are eligible for: Beneficiary, Partnex(s

Budgetary limit:Maximum allocation for the activities i95% of the activity’s eligible budget

2.4.Eligible expenditures
The basic rules on eligibility of expenditures @m@vided in Chapter 7 of the Regulation on the
Implementation of the EEA Financial Mechanism 2@03-4.

As Annex 1 of the present call, an Eligibility Gaelohe is attached, providing further details on the
requirements and conditions to be fulfilled in artieensure eligibility of expenditures.

Actual incurred expenditure will form the basisatifreimbursements. Costs incurred by Beneficiary

and the partner(s) shall be supported by receiptetices, or alternatively by accounting documents

of equivalent probative value. As sufficient pradfcosts incurred by the Donor partner(s) a report
by an independent and certified auditor, certifyihgt the claimed costs are incurred in accordance
with this Regulation, the national law and accaugfpractices of the partner’s country shall be seen

Eligibility of expenditures will be checked and Wexd by the Implementing Agency.

2.4.1. Period of eligibility

! http://eeagrants.org/Results-data/Toolbox-for-programmes/Communications

2 http://eeagrants.org/Results-data/Documents/Legal-documents/Regulations-with-annexes/EEA-Grants-2009-2014
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Thefirst date of eligibility is the day when the Progamme Operator published the current call

for proposal. No expenditures incurred before this date areldégiFollowing the publication of the
call but prior to the grant award decision theiative can be started at thmvn risk of the
Beneficiary and expenditures incurred from the dateof the publication of the call will be
eligible based on the contract, once concluded.he contract shall contain the date when the
implementation has actually started.

The final date of eligibility of expenditures shallbe the final date of the implementation of the
initiative recorded in the contract that has to bethe latest by the deadline set in Chapter 2.7 of
this call.

Expenditures are considered to have been incurfezhwhe cost has been invoiced, paid and the
subject matter delivered (in case of goods) or quaréd (in case of services and works).
Exceptionally, costs in respect of which an invdi@s been issued in the final month of eligibility
are also deemed to be incurred within the datedigibility if the costs are paid within 30 days of
the final date for eligibility.

2.4.2. Types of eligible expenditures
In the application the total eligible budget of thetivity shall be compiled so that the beneficiary
and partners separately record the different tygfesligible expenditures related to the eligible
activities that they plan to implement.

The eligible expenditures incurred related to ttkevdy are listed below:

Cost of services use@ccounting category 52)

Costs of consulting, external services related tdv¢ organization of and participation at events,
necessary for the implementation of the initiatiefivered by a third party, used according to marke
rules and conditions. Services must not be futfillyy any of the partners being a beneficiary to the
initiative. Detailed rules on costs of servicesdusee described in Chapter 2.7 of the Eligibility
Guideline.

Travel, accommodation (accounting category 52and subsistence expenses, daily allowances
(accounting category 55, 56

Travel costsare eligible up to 1.500 EUR/person/travel. Inad justified cases, and when the
travel to the partner also requires domestic travithin Norway, Iceland and Lichtenstein /
Hungary, travel costs may be eligible up to 3.000REperson/travel. The participants shall be
persons dedicated to the implementation of theainie. Travel costs may include the following
expenditures:

- costs of travel to and from the destination

- daily allowances, provided that they are in lindhwihe Beneficiary’s and partner’s usual
practices on travel costs and do not exceed tlegaet national scales,

- costs of accommodation, if it is not covered bydhady allowance.

Detailed rules on costs of Travel, accommodatiod sumbsistence expenses, daily allowances are
described in Chapter 2.1.2 of the Eligibility Guide.
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Staff costs, duties on salaries, and other employeelated payments(accounting category 54, 55,
56)

In the staff costs category only salary costs gleets and external consultancy fees in case ofalatu
persons are eligibléndirect staff costs are not eligible.

Subsistence allowance paid for participants atelseaimplemented in the framework of the initiative
is also eligible in accordance with the above-nwergd, provided that it corresponds with the
general policy on travel costs applied by the bieraafy (beneficiary or partner).

Detailed rules on costs of staff, duties on satagied other employee related payments are described
in Chapter 2.1.1 of the Eligibility Guideline.

Further details and information are available in the Eligibility Guideline forming Annex 1 of
the present call for proposalsthat is recommended to be thoroughly studied byaplicants, to
ensure that the planned expenditures in the iviéiare eligible. Special attention has to be gitgen
rules on procurements described in Chapter 4.theEtigibility Guideline.

Please note that only the above (explicitly) listedxpenditures are eligible under this call.

2.4.3. Contingency (Reserve)
No contingency (reserve) can be applied under ctis

2.5. Excluded costs
The following costs shall in no case be considetegible:

- interest on debt, debt service charges and latm@atycharges;

- charges for financial transactions and other puiebncial costs;
- provisions for losses or potential future liabdgi

- exchange losses;

- recoverable VAT,

- costs that are covered by other sources;

- fines, penalties and costs of litigation; and

- excessive or reckless expenditure.

Detailed rules on non-eligible expenditures arecdieed in Chapter 3 of the Eligibility Guideline
forming Annex 1 of the present call.

2.6. Mandatory output indicators

As a minimum, initiatives shall deliver the minimuiarget values of the below listed mandatory
output indicators. Target values exceeding the mimn are strongly preferred.
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Output indicator

Minimum

Description of the indicator
target value

Number of signed
partnership agreement
with Donor partner
/Official Exchange of
Letters

The initiatives have to be implemented in cooperati
with one Donor partner at least. The financial cboads
and the division of tasks between the parties $ieall 1
defined in a partnership agreement / in the Officia
Exchange of Letters.

Number of events
organized with

Events that serve exchange of experience and ¢maofsf

articipation of both . 1
P p. knowledge shall be organized.
Hungarian and Donor
State stakeholdets
Number of events
visited with .

o Events that serve exchange of experience and éransf
participation of both . 1
. knowledge shall be visited.
Hungarian and Donor
State stakeholders
. As a minimum, online presence has t implemente
Number of different s.a um. 0 . © p.es‘? ce has to b.e plemented
tvpes of ioint publicit which serve the dissemination of the actions mesjlts 1
yp. .J P 4 achieved and lessons learnt in the framework of the
actions implemented | . o
implemented initiative.
Further mandatory indicators to be defined, but without a specific minimum &trgalue
Output indicator Description of the indicator Unit of measure
Citizens directly reached are the persons who @gtiv
Number of persons . . o
. . take part in the actions of the initiative, such as

taking part in the person

actions of the activity

participants of trainings, stakeholder meetings,
workshops, pilot actions, etc.

Number of Hungarian
and Donor State
organizations taking
part in the actions of
the activity

Organizations which actively take part in the atsiof
the initiative, e.g. in the organization of the ets
participate at the events, or in the preparatiothef
study or the publication, etc.

organizations

Applicants are free to identify and set additiomalicators in their proposals. Beneficiaries have t
ensure that the set indicators are achieved andeaneasured by the completion of the initiative
and/or during the maintenance period.

3 Either the number of events visited, or the number of events organized is mandatory depending on the relevance of

the initiative.
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2.7. Duration of activity implementation
Duration of implementation is understoodtias period from the initiative start date to the dde of
initiative completion.

In line with article 2.4.1. of this call, the adtiwcan be started from the date of the publicabbthe
call, prior to conclusion of a contract at twen risk of the beneficiary. If the activity has not been
started earlier, than the date of conclusion ofdbwetract will be considered as thetivity start
date, in other cases, the actual start date of thiativie* will be set in the contract.

An activity can be regarded as completed when fathe tasks and activities undertaken in the
contract have been carried out and the goals atplisuexpected as a result of the implementation
of the initiative have been accomplished and dedideThedate of initiative completionis the day

on which the last activity carried out in the codtef the initiative is physically completed.

With consideration to the above definitiotige final date of the implementation should not be
later than 15 October 2017.

The Programme Operator reserves the right to mdat#gyabove indicative final deadline based on
the number of received applications, and will isausotification on thevww.norvegalap.hwebsite
to inform the Applicants if such extension applies.

The beneficiary shall submit tHaal report and the final payment requestwithin 30 days after
the completion.

Thedate of initiative closureis the day on which the Programme Operator acekptinal report.

2.8. Applicable state aid rules
In case of support to non-economic activities ttegshall not be considered as state aid pursaant
Article 107 of the Treaty on the Functioning of taeropean Union.

In case of support to economic activities the grastitall be awarded @k minimis aid. Detailed
rules regarding de minimis aid are set out in Cossion Regulation (EC) No 1998/2006 of 15
December 2006 on the Application of Articles 87 &8dof the Treaty to de minimis aid.

The total de minimis aid granted to any one un#ertafrom any source shall not exceed, over the
current fiscal year and the previous two fiscalrgeghe HUF amount which is the equivalent of
EUR 200,000, and, for the road transport secta,HWF amount which is the equivalent of EUR
100,000. Aid payable in several instalments shalldiscounted to its value at the moment of its
being granted.

Prior to granting the aid, a declaration must be mae by the undertaking concerned in written
form stating any other de minimis aid granted or na@ yet assessed during the previous two fiscal
years and the current fiscal year (see Annex 4).

4 The actual start date is considered as the date, which in relation to the activities to be implemented within the
initiative is the earliest among the followings: the date of order or the date of conclusion of a contract related to
purchase of small scale tangible assets (material costs) or services used; or the first date of physical performance
related to other types of activities.

10
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De minimis aid should not be cumulated with stateia respect of the same eligible costs if such
cumulation would result in an aid intensity exceedihat fixed by a block exemption regulation or
Decision adopted by the European Commission.

De minimis aid may be granted to undertakings lisedtors, with the exception of:

a) aid granted to undertakings active in the fishemg @quaculture sectors, as covered by
Council Regulation (EC) No 104/2000;

b) aid granted to undertakings active in the primagdpction of agricultural products as listed
in Annex | to the Treaty on the Functioning of theropean Union;

c) aid granted to undertakings active in the procgsaimd marketing of agricultural products as
listed in Annex | to the Treaty on the Functionimigthe European Union, in the following
cases:

a. when the amount of the aid is fixed on the basighef price or quantity of such
products purchased from primary producers or puthenmarket by the undertakings
concerned,

b. when the aid is conditional on being partly or extyi passed on to primary producers;

d) aid to export-related activities towards third coi@s or Member States, namely aid directly
linked to the quantities exported, to the estabiisht and operation of a distribution network
or to other current expenditure linked to the expotivity;

e) aid contingent upon the use of domestic over ingebgoods;

f) aid granted to undertakings active in the coal ®gds defined in Regulation (EC) No
1407/2002;

g) aid for the acquisition of road freight transpoehicles granted to undertakings performing
road freight transport for hire or reward,;

h) aid granted to undertakings in difficulty.

Records regarding de minimis aid granted undeatiwae title shall be retained by the Recipient for
10 years from the date on which it was granted, siradl be presented to the grant provider on his
request.

3. FINANCIAL CONDITIONS

3.1. Budget of the call
Name of financial resource: European Economic Aieancial Mechanism 2009-2014

Name of the programme area: Renewable Energy (HUO3)
Name of the fund: Bilateral Fund

Common indicative budget of “A” component and “B” component: 43.056.000 HUK138.000
EUR)

Please note: Proposals under “A” component receivariority during the selection procedure.

11
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The Programme Operator reserves the right to iserd@ above indicative allocation based on the
number of received applications become availabteiwithe Fund, and will issue a notification on
thewww.norvegalap.hwvebsite to inform the Applicants if such increapglies.

3.2.Grant rate
The maximum grant rate is100% of the total eligible initiative costs.

For Applicants having a commercial purpose statdegislation has to be applied, and the funding
can be given as de minimis aid.

3.3. Grant amount
Activities are implemented withmaximum 5 participants, the minimum amount of grant
assistance applied for is 2 000 EUR; the maximum gnt amount is 10 000 EUR.

Activities are implemented withmore than 5 participants, the minimum amount of grant

assistance applied for is 2 000 EUR; the maximum gnt amount is 61 000 EUR.

For the purposes of calculating the initiative betdgh the application and to make HUF/EUR
conversions as necessary, thgplicable exchange rate is 312,0 HUF/EURIif not stipulated
otherwise. The grant will be awarded and set incth@ract in EUR.

Please note, grant is provided in EUR. Additionadlly pay-off shall be handled in EUR.

3.4.Collateral
The beneficiarieso not have to providecollateral.

3.5. Provisions regarding the disbursement of the grant

Grant will be disbursed as eeimbursement of actually incurred expenditure The report
submitted by the beneficiamyithin 30 days after completion of the activity(see Chapter 6 for
detailed provisions}hall beaccompanied by a payment claimThe payment claim shall present
the detailed final budget of the actionwith proofs of expenditures (receipted invoices, or
accounting documents of equivalent probative vakttached. The Implementing Agency shall
verify the expenditures presented in the paymeaincland may call upon the beneficiary for
completion in case the payment claim or the justgydocuments contain any deficiency.

Following the review carried out by the Implemegtidgency, the Programme Operator shall make
a decision whether to approve the report and oreligéle grant amount. The Programme Operator
may raise clarification questions towards the bierafy. Once the Programme Operator makes its
decision, the Implementing Agency shall inform theneficiaries on the Programme Operator’'s
approval, including a declaration on the grant ami@a be paid. The eligible grant amount shall be

12
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transferred to the beneficiaries’ bank account withdays after the Programme Operator’s approval
of the report and the payment claim.

In case of any payment claims, the beneficiaryesponsible for obtaining any information and
supporting documents from the partners as viRtbcedures for disbursements of grants to the
partners shall be regulated in the partnership agrement / in the separate contract between the
Promoter and the partner(s).

4. ADMINISTRATIVE INFORMATION

4.1.The mode of the submission of applications
To submit an application, the Applicant has to bgistered at the official website of the Grants:
www.norvegalap.hu

The application form and the annexes to be attashatl be completed and submitted through the
electronic platform (NORA) available on the abowebsite.The application form must be filled in
the English language. Attachments might be in Engsh or Hungarian.

After the submission of the electronic applicatimnm, one original of the printable declaration
signed by the duly authorized representative ofApglicant shall be sent by post, by registered mai
to the Implementing Agency’s following address:

“Bilateral activities for Cooperation with Donor partners — “B” component — HUO3-Bilat-B-
2017
NFFKU - Nemzetkozi Fejlesztési és Forraskoordingitigynokség Zrt.
1037 Budapest, Szépvolgyi ut 39.

The day when the hard copy of the signed declaratioives to the Implementing Agency is
considered as the date of receipt of the applicatio

4.2.Deadline for the submission

e The deadline for submission the filled annexestedaaally through the website:
31" July, 2017, 15:59 hrs,

» Deadline for submitting documents by conventionallm
311 July, 2017, 23:59 hrs

Applications shall not be submitted in person or bycourier service.Please note that applications
cannot be submitted by hand-delivery.

13
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4.3. Supporting documents to be uploaded as an attachmeto the application:

Specimen signature of the duly authorised

1. | representative of the beneficiadydirasi Mandatory
cimpéldany)
Part hip A t / Official Exch f .
2. L:trtenrzrs Ip Agreement / Official Exchange o Mandatory (template attached in Annex 3)

Mandatory in case the beneficiary and/or
any of the partner(s) may receive grant

only as de minimis aid (template attached
in Annex 4)

3. | Declaration on de minimis aid

: M t ly for th fici th
Declaration on the transparency of the andatory (only for the beneficiary and the

4. L Hungarian partner template attached|in
organisation garian partner(s)) (template attached
Annex 6)
Declaration of the beneficiary’s relevant
5. . . y - . Mandatory for at least one partner
experience (list of relevant activities/projects)
6. | Other supporting documents Optional

The maximum size of uploaded attachments altogetiust not exceed 500 MB.

4.4. Further information and contact information
All official information regarding the present cddir proposals is available on the following site:
www.norvegalap.hu Annexes to the call such as guidelines, documemd forms may be
downloaded from this site.

Further information related to the call may be exjad from the customer service operated by the
Implementing Agency on the following contact points

NFFKU - Nemzetkozi Fejlesztési és Forraskoording&igynokség Zrt.
(NFFKU - International Development and Fund Cooatiion Agency Ltd.)
phone: +36-1-999-4400
e-mail:info@norvegalap.hu

Replies shall be given or uploaded on the stev.norvegalap.hwithin 8 days. Applicants shall
take into account that reply to questions are gulgranteed in case questions were asked at least 10
days prior to the submission deadline.
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5. SELECTION PROCEDURE

5.1. Review of eligibility and administrative criteria

Thelmplementing Agency shall verify compliance with tte eligibility criteria of the application.
If any of the criteria listed below is not met thetapplication, then it will be excluded from fieth
evaluation:

the Beneficiary and the Partner(s) is eligibleftording;

the electronic application form was submitted befiwe deadline set in Chapter 4.2;

the electronic application form is filled in the ddish language;

the declaration printable after submission of theeteonic application form was submitted
before the deadline set in Chapter 4.2;

the declaration was signed in compliance with fhecsnen signature;

the requested grant amount corresponds to the mmiand/or maximum amount of funding
that can be awarded according to the call;

at least one partner from the Donor States is namtwe application.

Applications shall be checked by the Implementing gency for the following administrative
criteria as well:

all the necessary annexes are attached electriyrécal are duly completed;

the submitted application form is fully and dulyngpleted:;

there are no quantitative or other contradictioesnveen the individual documents of the
application package;

the initiative implementation period and the plashiséart date and initiative completion date
are in line with the call;

the indicator value target reaches the minimumetarglue set in the call;

the financial parameters are in line with the mimmimaximum requirements set in the call;
the Partnership Agreement(s) is/are signed by #@mén@rs participating in the initiative
implementation / the submitted Official Exchangelefters is adequate for the justification
of a partnership.

If the application is incomplete or any informatiprovided is unclear, the Implementing Agency
shall call upon the Beneficiary to remedy the deficies within 3 working days.

Following the finalization of the verification ohé¢ above-mentioned eligibility and administrative
criteria the Implementing Agency shall send theliappons which match with all of the criteria to
the Programme Operator for professional eligibitityeck in 3 working days.

After receiving the applications the Programme @fmer shall check the followingrofessional
eligibility criteria:

the activity will contribute to strengthened coag@n between Hungary and the Donor
State(s);
the activity is related to Renewable Energy (HU@)gramme area’s targets;
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- the activity proposal includes the mandatory elgydictivities
- the planned budget of the activity is in line witie requirements of the call.

Clarification questions during the project appramay be addressed to the Project Promoter, which
shall be answered within 3 working days.

5.2. Decision-making
Following review carried out by the Implementingekgy and the professional eligibility check of
Programme Operator, the Programme Operstiall make the following decisions

- to grant funding without modification,

- to grant funding with a reduced total amount ofjible costs, with reduced grant amount or
with conditions,

- to reject funding (for serious professional deficies, or the lack of sources, in this case
Programme Operator may set up a reserve list).

Once the decision is made, the Programme Operaédirferward it for non-objection to the Donor
Programme Partner Icelandic National Energy Authicend to the Royal Norwegian Embassy in
Budapest. If the Donor Programme Partner and theaSey does not provide its objection within 2
working days, the Programme Operator’s decisiofi bkeaconsidered final.

The Implementing Agency shall inform the Applicawots the result of the selection procedure. In
case of rejected applications, the notificatioteleshall include the reasons for rejection.

The estimated time frame of the selection procettora the receipt of an application is 30 days (not
counting the time used by the Applicant to compitt@pplication upon the Implementing Agency’s
request or to answer clarification questions).

5.3. Conclusion of the contract
In case of approved applications, the notificatetter shall include the maximum grant amount for
which the Applicant may be entitled upon completidrihe action and the conditions to conclude a
contract. Once all criteria are met, the ImplememniAgency forwards to the Programme Operator
the contract prepared for signature that is theretéorwarded to the beneficiary for signature.

The notification on the grant decision may set fuather conditions for the conclusion of the
contract. The contract will be concluded betweenRhogramme Operator and the beneficiary, based
on the draft contract attached to this call as Arthe

Please, note that contracts may not be concludgdani Applicant who:

- has provided incorrect, false or deceiving datdhas made such a declaration substantially
influencing the decision for support;
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- is subject to liquidation, bankruptcy, winding upather proceedings defined by legislation
with the aim to have its activities terminated;

- may not be granted budget funding pursuant to Papags of the Act on the Transparency of
Assistance from Public Funds;

- does not make the declarations prescribed by &gisl or this regulation as prerequisites for
issuance of a grant document or the conclusionaafrdéract, does not submit the documents
or withdraws its declaration;

- does not comply with requirements prescribed in&(1) of the Act on Public Finances.

5.4. Appeal procedure
The Applicant may submit a reasoned appeal no k@n 5 working days after receipt of the
decision rejecting its application for reasons of+ligibility or non-compliance with administragiv
requirements, provided that a violation of law be tprovisions of the present call has occurred.
Appeals shall be sent to the Implementing Agendheafollowing address:

NFFKU - Nemzetkozi Fejlesztési és Forraskoording&igynokség Zrt.
1037 Budapest, Szépvolgyi ut 39.

If the decision to reject the application was mégethe Implementing Agency, the Programme
Operator shall make the decision with regard to ¢benplaint, in all other cases it shall be
investigated by the National Focal Point.

6. REPORTING ON AND MONITORING OF IMPLEMENTATION

6.1. Reporting and monitoring

The beneficiary has tsubmit a report within 30 days after completion ofthe activity. The
report has to include

— description of the action;

— relevance of the action;

— presentation of the achievements, and sustainabflihe results of the action;

— presentation of the added value and possible fellpwof the contacts made with Donor State
partners / organizations;

— dissemination and publicity activities implementith the underpinning documentation;

— sustainability of the action/ action’s results;

— indicators achieved by the action;

— report on actual incurred expenditure;

— description and justification of any deviations nfrothe information provided in the
application.
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The Implementing Agency shall check the reportcdmmpliance with any formal and administrative
criteria and call upon the beneficiary for compatiin case the report contains any deficiency.
Following review by the Implementing Agency, theo§iamme Operator shall make a decision
whether to approve the report. To this end, thelémpnting Agency and/or the Programme
Operator may raise clarification questions or oigaa@ site visit.

The Implementing Agency shall inform the benefigimn the approval or refusal of the report
within 5 working days after receiving the final d@on from the Programme Operator. In case a
report is rejected, the notification letter shaltlude the reasons for rejection and if any poltsibs
provided to remedy the deficiencies. In case ofraygd reports, the notification letter shall
constitute a declaration on the grant amount tgdid. An executive summary of the approved
reports may be published on thevw.eeagrants.hiwww.norvegalap.hwebsite.

In case the beneficiary misses to submit a repmrbrapanied by a payment claim within 30 days
after completion of the action, the ImplementingeAgy shall send a notice to the beneficiary,
requesting submission of the report accompaniea ppgyment claim within 15 days from the receipt
of the notice. If the beneficiary only partiallylsuits the above documents before the deadline, the
missing documents could be submitted following guest for completion but not later thari"1dF
December, 2017.

If the beneficiary does not submit at all its rdpaccompanied by a payment claim for that
prolonged deadline, any reports and accompanyigmeat claims received after that deadline shall
be rejected.

6.2. Monitoring and further control of implementation
Monitoring visits shall be conducted by the ProgmanOperator. Such actions of the Programme
Operator serve to follow closely how the financiingm the Fund are used, if the implemented
actions contribute to the expected outcomes andctiags and whether they bring tangible and
sustainable results.

The verification activity of the regular use of the grant shall ge¥formed by the Implementing
Agency based on documents and on-the-spot checks. Beneficiary shall cooperate with
organisations that participate in the implementatimd verification of the use of the grant. They
shall provide assistance to entities carrying audits by ensuring access to necessary documents,
invoices and other data, and by providing accesssjoect the physical implementation on the spot.
The beneficiary shall also ensure the availabitityd accessibility of any documents, physical
outputs or data related to the partners’ activisiesvell.

Suspicion of anyrregularity will be investigated. Establishment of an irregifamay have legal
consequences, such as reduction of eligible coxdstlze related grant, repayment obligation for
unauthorized use of the grant amount or terminatfcthe contract.
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7. LEGAL FRAMEWORK
List of acts, regulations and documents that haviglarelevance regarding the present call:

- Government Decree 433/2015. (XIl. 28.) on the mation of the Memorandum of
Understanding on the Implementation of the EEA Rai@ Mechanism 2009-2014 between
Iceland, the Principality of Liechtenstein and imegdom of Norway and the Republic of
Hungary;

- Regulation on the implementation of the EEA FinahciMechanism 2009-2014
(http://www.norvegalap.hu/web/guest/jogszaba)yok

- further guidelines published by the Donor in linghwthe regulations www.eeagrants.ojg

- Government Decree 326/2012. (XII.31.) on the Imm@atation of the European Economic
Area (EEA) Financial Mechanism 2009-2014 and theadgian Financial Mechanism 2009-
2014,

- Act CXCV of 2011 on Public Finances;

- Government Decree 368/2011 (XI1.31.) on the impletaton of the Act on Public Finances;

- Government Decree 37/2011 (11.22.) on the Procedwgarding State Aid within the
meaning of European Union Competition Law and tkgiénal Aid Maps;

8. ANNEXES
Annex 1: Eligibility guideline (in Hungarian and umofficial English translation)

Annex 2: Draft sample contract (only in Hungariaray be modified)

Annex 3: Template of Partnership Agreement (in Huian and in English) separate for Partners
and Contributing Partners, and serving as guidance

Annex 4: Template of the De minimis declarationHiengarian and in English)
Annex 5: Communication and Design Manual (in Erglis

Annex 6: Declaration on the transparency of thewiggation (in Hungarian)
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